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North-south disparity in Beijing

Author: Jincheng Xiao, China Academy of Macroeconomics Research

The north-south disparity is related to the perceptions of residents. Why? (People think) that
the environmental quality in Northern Beijing is better, especially the air quality. Therefore,
people are not willing to live in Southern Beijing. The developers also prefer the
development in Northern Beijing, because housing prices are higher in the north compared to
those in the south. There are also institutional (factors). The financial strength of the northern
governments is relatively stronger. The fiscal system in Beijing is not unified. It is based at
the district level. It is not the same case as Toronto, where the fiscal system is based on only
one level. Beijing’s system contains more administrative levels. For example, the financial
strengths of former Xuanwu and Fengtai districts are very weak and cannot afford
infrastructure construction. Of course, the infrastructure should be provided by the
government. You cannot rely on the developers. If the infrastructure is not well developed,
the developers are not willing to invest there. Consequently, the speed of development in the
south is slow and everyone concentrates in the north. For the city of Beijing, development in
the north should be restricted. Because moving northward means that the ecology of the main
city will be influenced. Second, the north is mainly with outward expansion, but core urban
functions are still in the inner city. That is to say, the offices of the central government, the
offices of the Beijing Municipal Government, and other organisations and institutions are
located within the Third Ring Road. So, if you continue to expend towards the north, you will
deviate from the urban core farther and farther.



